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Decision ret Donald B. Bliss; by Ucbert P. Keller* Deputy
Comptroller General.

Issue Area: Personel management and compensaticn: Compensation
(305) .

Contact: Office of the General Counsel: Civilian Personnel.
Budget Function: General Ooveraaect: Central Personnel

Uanagessnt (805).
Organizaticn Concerand: ZEvironmental Protection Agency.
Authority: Truth in Lending Act, title I* "c. 106, 1064*) (P.L.

90-321). 5 U.S.c. 5724a. 5 9..C. 558se. 3-106921 (1976).
B-186734 (1976). F.1.3. (FP33 101-7)9 pace. 2-6.24. 12
C.F.R. 226.

Larry L. Pttersea, £utboti'al Certifying Officer* ZPA
guestioned the pzopriety of a caics for a loan ouigination fee 
paid by a transferred employee. so may not be reimbursed any
part of that charge, since it is a finance charge under the
Truth in Lending Act and Iegulation Z (12 C.r.3. Part 226).
(Author/DJI)



WAH Cto"OLrA 0. C
DOCISION OF THE UNSTYS STATUS
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FILE: D1606 DATE: Apri1 , 19 7

MATTER OF: Donald 4 ZU st- Real State
peaess - Losa OrigInattnt Fe

DIGEST: mploye who reclaimed $328.30, consisting of a
charge he paid for loan origination fe, may not
be reibursed any part of that charge since it is
a fiance charge under the Truth in Land,'-g Act
ad Regulation Z. Set also part 2-6.2d of the
Federal Travel Regulations (FMS 181-7) (may 1973).

tals action is In response to a request fre Mr. Larry L.
letersae, an authorized certifying officer of the Uwrted States
hvireatal Protection Agacby (EPA) regarding the propriety of

certifying for payment a recla voucher la the amount oD $328.50
r pr _ntlng a loan origination fee paid by Mr. Donald R. 31s.

_up thae rofer of hi off lclal duty station from Nev York,
New Tort, to Seattla, Waahingtoo, In De"ember 1976.

rk. Petersen states that loan origination f'eS were not
certified for payment by his office prior to April 1974. However,
on Aprl 24, 1974, IPA Issued Transmittal Votice 74-24, whtch was
ntertpretoads an apparent change In IPA puliq a-s regards

allowano ot loan oriination feea . Siamo that date and because
of the apparent chat. in policy, loan origiatioc fees oere
allowed. hr. Petersen ba raquested clarificatioa of the Govern-
mat position "th regard to the reimbursement of loan origination
fees. ln addition, Hr. Petersen has requested advice as to
collection action for payments of loan origination fees approved
after April 24, 1974.

The autbority to reimburse a Government employee for expenses
incurred in connection with real estate transactions upon official
transfer of duty station Is found in section 5724a of title 5 of
the United States Code (1970). The governing regulations implc-
manting this statute ire contained In chapter 2, part 6 of the
Federal Travel Regulations (1134 101-7) , Nay 1973.

Federal travel Regulations (MIER 101-7) pars. 2-6.2d (May
1973) provides In pertinent part thats



* * ** no fee, coot, charge, or exposes
is reiburseable whihb is do teru tad to
be a part of the flnance charge under the
Truth in L*adtng Act, Title I, Public
Low 90-321, and Regulation Z issued pur-
suant thereto by the board of Oevrnores
of the Pederal Reserve Systema"

Section 106 of tbe Truth in Laaltag Act Title 1, Pub. L. 90-321
provides the following guidelines for deteralang whether a
particular charge is an excludabl expeaso or a part of the
finance charge:

"(a) Except as otherwise provided in
this sectLon, the aount of the finance
charge in connection with any caosuer credit
transaction ahell be detemrined t the am of
all charges, payable directly or indirectly by
the person to whom the credit is extaded, ad
Imposed directly or indirectly by the creditor
as an incident to the extension of credit,.
including any of the following types of charges
which are applicables

"(1) Inetrest, time price .dlLferaetial,
ad any aos t payabl under a point, diccount,
or other syetja of additional charges.

"(2) service or carrying charge.

"(3) loan fee, finder's fee, or
similar charge.

"(4) Fee for an ix tigation or
credit teport.

"(5) Pradtu or other charge for
any guarantee or insurance protecting the
creditor against tho obligorts default or
other credit loss."

* * * * 2
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'(e) Tfl following Items, when charged
in coanection wth ay extaleson of credit
secured by a Interest In real property, shall
not be included in the computation of the
flance charge with respect to that
transaction

"(1) Fles or prenles for title
emiaastlon, title insuranco, or similar
purpees.

"(2) Pess for preparation of a deed,
settlement statement, or other documents.

"(3) Emscra for future payments of
taxes *ad insurance.

"(4) lwm for notaris.Lg deeds and
other docuiemts.

"(5) Appraisal fees.

"(6) Credit reports."

Regulation Z (12 C.7.1. Part 226), was prowulgated by the Board
of Qovernors of the Federal Reserv System pursuant to the Trutl.
in Leading Act, and sete forth the foregoing In substantially the
ame form.

There is no exception contained in section 106(e) of the Act
for the Ioba origination fee which mest then he considered a
"finance charge" in accordance with section 106(a), and since the
Federal Travel Regulations preclude reimbursement for: mch "finance

* charges," reImbursement is not allowed for tae loan origination fee
paid by Mr. Bliss. See B-186921, November 29, 1976; 5-186734,
September 23, 1976 (copies enclosed).

Further development of the record indicates that EPA has
clarified its poliy regarding loan origination fees by its Issuance
of Transmittal Notice No. 76-30, June 21, 1976, directed to all
YsiMncial ManageoaMt Officers.
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5-186636

Action should be taken to recover paentues of loam origination
foes approved after April 24, 1974. In this regard it should be
noted that under the xpress terms of 5 U.S.C. 55t4, eroaneous
payment of travel and transportation ewenssee and allowances and
relocation expenses payable wader 5 U.S.C. 5724 sq not be
waived. Nurthbrore, EPA has informed this Office that Mr. Petersen
was advised that the several payments made outside the criteria of
Regulation Z were erroneous and should be recovered.

Accordingly, Mr. BlIss' voucher may not be certified for
payment.

Deputy CoprCeu General
of the United States




